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REPORT. 


A  BILL  has  been  reported  to  the  Senate  with  amendments  to 
amend  the  tax  laws  in  relation  to  the  payment  of  State  fees  and 
taxes  by  corporations.  As  amended  it  provides  for  an  organization 
tax  for  State  companies  of  one-fiftieth  of  one  per  cent.,  and  that 
the  license  tax  for  foreign  companies  shall  be  the  same. 

The  bill,  so  far,  is  approved  by  your  Committee. 

It  provides  further  that  the  annual  tax  for  State  and  foreign 
companies  shall  be  computed  on  authorized  capital.  This  pro- 
vision seems  to  your  Committee  ill  advised.  A  State  company 
may  have  nearly  all  of  its  investments  and  interests  out  of  the  State 
or  practically  all  in  the  State.  A  foreign  company  may  have  only 
the  slightest  representation  in  the  State,  or  may  employ  a  great 
deal  of  capital  in  the  State.  The  present  tax  for  both  home  and 
foreign  companies  is  computed  on  capital  employed  in  the  State. 
The  present  rule  appears  to  your  Committee  equitable,  the  proposed 
one  quite  the  reverse. 

It  provides  further  for  a  sliding  scale  of  taxation.  The  annual 
tax  is  to  be  $1,000  for  each  million  of  authorized  capital  up  to  three 
millions,  $500  per  million  up  to  five  millions,  and  $50  per  million 
on  the  excess  over  five  millions.  Your  Committee  believes  that 
this  proposal  is  an  extraordinary  divergence  from  the  rule  that 
uniformity  is  desirable  in  taxation,  and  that  it  cannot  be  considered 
equitable  to  tax  large  capitals  at  lower  rates  than  smaller  ones. 

The  proposal  to  tax  on  authorized  capital  seems  objectionable 
again  because  it  takes  no  account  of  values  involved,  and 
because  it  would  lead  to  reprisals  against  New- York  companies  by 
states  whose  companies  are  taxed  here.  An  aggregation  of  reprisal 
taxes  would  be  a  very  burdensome  thing  for  our  companies. 

The  administrative  provisions  of  the  bill  are  also  objectionable. 
The  Comptroller  is  to  have  authority  to  call  for  information  or 
data,  and  this  is  in  no  way  limited  to  the  question  of  the  amount  of 
authorized  capital.  This  is  an'  inquisitorial  authority  contrary  to 
the  spirit  of  American  institutions. 


The  stock  of  any  foreign  company,  doing  business  in  this  State 
is  to  be  subject  to  taxation  under  the  General  Property  Tax  pro- 
visions of  law  if  the  license  tax  provided  for  in  the  bill  is  not  paid. 
This  is  intended  to  force  the  payment  of  the  annual  tax.  It  is 
objectionable  because  it  seeks  to  punish  the  innocent  holder  of 
stock  for  a  fault  of  the  company  itself — a  vicarious  punishment 
quite  inconsistent  with  ordinary  ideas  of  equity. 

Your  Committee  submits  for  your  consideration  the  following 
resolution  : 

Resolved,  That  this  Chamber  desires  to  respectfully  present  to 
the  Governor  and  to  the  two  Houses  of  the  Legislature  the  objec- 
tions stated  above  to  the  Senate  Bill  regarding  corporation  taxes, 
and  to  ask  that  full  consideration  be  given  to  the  same,  and  to 
this  end  directs  the  Secretary  of  the  Chamber  to  send  copies  of  this 
report  and  these  resolutions  to  the  Governor  and  to  each  member 
of  the  Legislature. 

(Signed,)         GEORGE  F.  SEWARD, 

CHARLES  S.  FAIRCIIILD, 

.  n     r\  Committee  on 

ALEXANDER  h,.  ORR,  \>  state  and  Mnnic 

JOHN  HARSEN  RHOADES, 
CLARENCE  H.  KELSEY, 

NEW- YORK,  February  3d,  1902. 
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